M.A. 1st Semester
Public Finance

Paper code - A080703T

1. ek fa=t (Public Finance) T 8? 59 q&4 &3 &1 87
IR

dien faT (Public Finance) ST1es ht ag 1T g fSigen Siaifd ¥RaR &l 31T (Income), &4
(Expenditure), 0T (Debt) iR fa=fta gma= (Financial Administration) @1 31ega= foear STrar 81
SGhT HA I8 JHTST oh 31fefeh shedror (Economic Welfare)en! Sifaichdd a1 3R mest ot
&l 3iTeied e 8| st it & faudia, gt aafth oot 31 & S9R <09 a9 &edl 8, oteh faa o
TR Ugc! U Y & 1841 ohT AYROT et & 3R fhe I} SITUR R 311 & &t Ferd! g1

e o & qRegd: IR ugE &9 gid &

grasi-eh 31T (Public Revenue): 399 & (Taxes),TR- &< 5% (Non-tax revenues), 37R {[e<h
NIEEE]

grdsit-ies & (Public Expenditure): 398 fdericd e 3R MR- f[AdhIcdds SRl IR TRBR GRT fdhar
ST aTell @9 A giar gl

grdsi-ieh 30T (Public Debt): STd XGR o1 Wd 31T ¥ 3k gt SI1dT 8, dt ag Sfidikes a1 a1g]
Gidl & K0T At 8

fo<fta gama= SR Afifa (Financial Administration & Fiscal Policy): 398 seie fafor, aar- odten
(Audit) 3R IsTeReg Hifar 1 Sare o1raT 81

Ut. lee & AR, "teh fa TrefsifAes stfdeniat & 3ma 3R 207 qUT I7eh Teh- R & A1y
AT &l SIa el 81" a8 fawy faerrasiter dif # miet 3=, AR For 3R arfefen fRRan
TG @ | el offfient e 81

é. fAstt fa<1 (Private Finance) 3fR @rdsifAes fa<t (Public Finance)® T siar &1
?
FXK:

fasht famr forelt =afes ar st T i i<t nfafafaet @ Teifda gtar 8, safs adefe o o
WEHR (hel, I5T T WF) B foxfia Tarem @ 9e6fda 1 1 7 fFafafed e siar §:

3 3R = opt AefRor: aafth uget Srusl 3my 2@dr g ok e = &t aer=r a=1raT g, Safeh
TRAR Ugel 3T Y T AFHH T & 3R fh 3T T a1 Uamd vl 8l

32T Al A o1 urufies Iea aafthrd 191 a1 IUTIfEr &t sifdrerdd &t glar 21 39 fawsiq,
dten ot T H&T I8 ISR ShedToT 3R SHfed bl sIgrar 3T 8l
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FOT o+ <hl &HdAT: TRPR AT hdl T+ TR idReh (SHAT g dapl) 3R d1g] (SIS TRIT)
&Il et & T of Gehdll § T Aie STue: ff o ST Gand! 81 afth & urg ¢ rfifAd faemen
Tl gid|

ot <t Uepfa: fondlt eaf<h & forg saa o1 o197 (Surplus Budget) 31<aT AHT ST 8, STelfch TRehR
o forg 31eRR b1 o1 swie (Deficit Budget) siifefes faerra & forg Iugeh a1 Sirar 81

o fAsht for Mo Tgdt 8, Stafes drdsiAe fa uresff ok d9g g ST & 998 uedd
feram S arer faw g1

?smﬁaﬁaﬁqz,ﬁﬁraﬂg@ A ITTeY AT LT T HRTeT 3R IEAH IJUTNT AT BT
|

3. STee ol Sfehad qMHTSIe o1 &l igia (Dalton's Principle of Maximum
Social Advantage) @i §?

IR:
ﬁ.qwmuﬁm&ﬁ'aﬁwmﬁEWﬁwﬁ@a‘mﬁﬁwwaﬁ%ﬁm@w
fAgId & AR, TEHR 6t Istenvi nfafafddt (R am 3R @d ) ST JATe- 39 UhR gl
a1ty foh THTST ol S1fdehad Gl g ™ (Maximum Net Social Benefit) UTed gt eh |

78 fAgid &l U SraurRumai R YT &:

iHid gHTiSies 1T (Marginal Social Sacrifice - MSS):Sd SRR ST UR R &1TId! 8, df ST=dT
T 3T sh RIT<h ST AT AT USdT 8, [OTIT I8 ¥ IT AN BIdT &1 S-S &R chl AT Tl
g, digid gmrfSies anT ot Sedr STt 8|

Hid gTfSie @ (Marginal Social Benefit - MSB): ST& TRehR &l § UTW € ohl Hrdoi-ich
T R G AT 8, df JHIST bl AT UTWT §IdT 81 glelifch, Si9- S Graei-eh T d&dl §, 399
e are deia arTfSies 1 gt @var g (Fed WiAid Iuaifiar s & SaR) |
o & fRafa:

ISR AT a9 HThad gial & 51d HiHid HTrore anT (MSS) =diia arfoies ar (MSB) &t
gfe MSB > MSS, df TRPR ot & 3R & 3R SgM ATy

gfe MSS > MSB®, dt & ahT d1eT 31feeh & 3R TRPR ohl 38 T ATy |

STEI &Il 3@ eh- GER &l Il &, Tol (ag Sffeehad AT A1 i fRATA et qeriar 81

4. F&hU ol ieh fa<1 ol - rafcIeh &= (Musgrave's Three Branches of Public
Finance) T §?

[RES LN

Ui srfarslt Rad awenila (Richard Musgrave) s SR ot 31fefer yiffent $iR <l fa< o st
! AT A & foIg Geh ofi=1- TR gl Ugd foharm | 3eh e Istentig Afifd ot Fmafafaa
& ug i fAue gid @:
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377deT i (Allocation Branch): 35ehT 730 S srefeqa<t o dQryHT t fAsht R drdsifaen
I3l o 1T HACATdeh AT AT & | FTSTR o3 SRR ATeeii-eh a3t (S AETT TRe,
TEoh) ol FAHTOT e | fOthet @dT 81 37d: TRAR i 3R AfASl o ATeaH € Ig 97 Pl & foh
GHTET AT ot IUANT &l

faa=o1 I (Distribution Branch): SehT 38T THIST | o 3R S & [Garor & =Aradadn
(Equity) oHT 81 STSTR STfaeAT # 31T i AT J¢ Hhd! 8 | TXhR WTfasiier o Tomett
(Progressive Tgxation)eﬂ? HTUTRRT THeTTST (S 9, A ) o J1eaH F & i
gAfRoT |

f@ftezur s (Stabilization Branch): 8eht d&d srdferan # 3= AR W, Jed AT (H
Harehifd) 3R Taa anffer gieg &R I1Q Wa1 &1 Hél & THT TR W FeTens 3R e TR AT
Tl 8, STafch Harehifa o T9Y R dgTehs Al ot afAd st g1

HERUE Rl AT o7 foh Terft 3 it il srerT- o1t fewd 8, afch aaragiRes ®U @ 3 Teh- gk W
1R hed € iR TeTenteita Aoty od T i a1 e @ simasa 8l

5. grdsifAes axqd (Public Goods)siR st a¥Ju (Private Goods)H RiT 3icR g?
IW:

ST # gEG3HT e Fffenzur I7eh IUHNT h fasiwaratt & SR W fohar Sirar 81 GresiAeh axgsi
3R it aegen & g Sick FefeifEa & o & STYR R glar &:

ama\—:fgszﬂam (Excludability): =T fereft cafch et STTaT S TR g% T IJUHNT A F Aehl ST
GehdT 872

ufagfgar (Rivalry): a1 Teh cafxh gRT IUHNT oAt ¥ &R o g IHhT Iucteerdr A gl Sl 82

it a%gY (Private Goods): a8 1aasi-iia (Excludable) ik ufaggt (Rivalrous) gidt &1 IaTg<0T &
forg, af omg ueh W @rd €, af Fig o cafh S @1 @1 HehdT, SR afe omg O A8t & ot
GhTGR TUh! e gl &I (SI9: hug, HieSed, HR)|

Hrdsitieh a%gU (Public Goods):ag R- 3ruasi-ita (Non-excludable) 3R iR-ufdggt (Non-
rivalrous) gidt &1 I&TER0T & foIq, T 15T, XTI GRET AT UTeh | fehelt Yo ANTReR gIRT AT FRET
T TS A § GER ANTRER & foIq GR& v g1 i, 3R 7 &1 fohdlt ol 389 difera fohan ST denar 1

rdsii-ich g%l & AT # U@t Sl 9878’ (Free-rider Problem) 3= gl 8, arilfas & fom
WA fohg off o197 3T Tehd &1 38 hROT ATt &5 FehT IS A8 T 3R TR chl Fchl
YT heAT USdT 8

6. thi- s8R AT (Free-Rider Problem) &1 8 3R Ig TSR fAtherd &l RUT v
41 82

[RASLH

Thi- 58X IHT (Free-Rider Problem) Ter Ut fAfa & STl snls ek fonelt ag a1 dar o1 Iuah
{1 IRt T fohU et 8, Hifch I IF ¥ T AT o T kAT SIHHT gIdT 81 Ig THRT
& ¥4 T Hidsii-ich a&g37l (Public Goods)e Ta¥ # I gidl 8, St foh MR- sraasi-ig (Non-

excludable) gidt g
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31801 o forg, afe i 2rex ¥ie ATge @TdT € a1 IET & UUTTel! JSTed ohdl &, df for AnTiRent
3 &R (Tax) el f&ar 8, & off 39 Tep1er ST YREM T I-T 8t AT ISTd & TSI foh & & aTel @l
Hfh ol ot cafch Wi & § yird™ fohy fo=m o ot Gerar €, gafag &g+t sl gges fag
Y e & g IR T8l gidrl

TSR fahetdT T hROT:

st shufaai 1 AT o 2T J R Al &1 ST & Wt @ foh argens fohelt a¥g o forg e o
e Y AUR 7 & (TR A Thi- U8R &7 Teha §), ot it & Ul awgait &1 Iaure & e sl
39 IIoIR fawhetar (Market Failure) &gl SITdT 81

Y JUWT T GHIY chad YRhR gIRT 81 fohdT ST erdT g1 IRhR fard & JuTTelt & ATeqd I
gt ¥ 977 Yohsl it & TR TdsT-ich a¥x3ii T UG hid! 8, S AT t & sasae gfaud
et urat €1

7. arglars (Externalities) &1 82 4-TcHeh 3fR FUTH ATgIdT3il &l TE HIfST|
IR

argra] (Externalities) @ @Td a1 o137 ¢ STt fopddt smifefer nifafafdr (Icdme=t a1 IuiT) & SRoT fohedt
SR ger (Third Party) @t UT 8id 8, STt 99 fafafd 7 e enfaer 78t 81 argrarstt & fog soR o
PIS T g1 ehTT SITdT IT UTd -Tg! fohal STTdT, oo IeIR Jod ToTTel! Ggt dehd & | fathal

|

T[Ty & TehR hl Blcl 8.

Ul arglard (Negative Externalities): ST fohelt s & R Uet ol e a1 ARTA Shersit
Usdl gl

ISTEIUT: Uch THST ST 1) H STl UT-l IgTar & a1 Y37 SIadT g1 394 U & Al &b
WY TR §RT 3R ST g 3R Sieiid Sfia I8 g1 81 hREMT $H UGNUT hl ANTd gl JehldT,
fSra@ a¥g &t amTfSies @nTa (Social Cost)Ssit @A (Private Cost) @ 31feek gt St 81

EFITHTE%EW&]T—WI (Positive Externalities): STa fordft SR & iR uet ot formr fonelt spmame & @y
Aretar 21

ISTERUT: i hIs Afh U B b 18R UIY o TTdT @ AT <Iehrehvol (Vaccination)shardT g, af 3ad
ORI ot SHRY e T WaxT A 8IdT &1 Tgi Aok ard (Social Benefit) st @197 (Private
Benefit) & 31fdreh giar 8|

PR FOMHG arglarstt i) dimfaas ¢ (Pigouvian Tax) TR I AR dedt g 3R 4TS
ATEATST ht FeTdT -+ o folg TfeSt (Subsidy) UaM &t gl

8. AR a¥gu (Merit Goods) 3R 3aRRe a¥U (Demerit Goods)<RIT &?

[RES LN

TSt & fIu Srafdes Srmages AT €, 9t 81 SUMHT W I7ch! Tal IuAar et 7 gusT urd gi|
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ARe a&gy (Merit Goods): T d a&]U & foi-Tehl FTATISIeR @1y eafchitd 19 ¥ agd 3iferen gidT 8|
SUHIRT AT IT GIEAAT chl HHT T HRUT 37chT IUHNT hH AT H hd g

JaTE0T: UTfAeh fA8T, Treed 94Ty, Sentenul, 3R YHihed |

TR AT TR 31 I3 Bl UG T Sl § IT 52 T g JUd/hA & (Subsidized)
TR IUeTse] ShTdl § dlfeh TR O TRIS &f<h At SIehT A1 IST el

2ARe a¥gU (Demerit Goods): & 3 I¥JU & fSi-ehT AR TehdT AfhiTd Jehd 9 dhal 31Tk
BT & 3fR 3TepT IUMHT THTST IUT Af<h &Il @ fold TR giaT gl

IaTexuT: <R1E, e, Aefiet uard, sik Sjami

TRART YfHehT: TR S G 3T eh IUHNT i gdlcdTed e & ol 37 W Igd ¥RI & (Sin Tax)
T §, 39 UR Ufase 9T § T fasira at difad et g1

ARe 3R SARE g¥g3il & A # TRAR IUHTHT hl UHAT (Consumer Sovereignty) H g&i&d
heeh GTHTISIch ShedTuT it UTAfAehar gt g1

9. el @ (Direct Tax) 3fR 31ucaer & (Indirect Tax) H T 3fax g2 &I & T[UI-&IW
ATy

[RASLH

X TR I 3T T & Hid & | shrard (Impact of Tax)3fiR &ard (Incidence of Tax)e TR
TR el ohl & 9T | giel SI1dT &

gl & (Direct Tax): fS1g cafth TR g &= 11T SI1AT 8, dot 9T JifdH A dl &1 SHH
WR GERI UR 81 Tell ST HehdT (SRTETd 3R ShIUTd Yeh 8l Afh R eI 8) |

ITEI0T: 3 (Income Tax),f37H & (Corporate Tax),dufx &<l
ToT: g =ArgEd (wrfasfier) giar 8, su9 A sma et &, ok saw Amies danm sedt 21

nggﬁmﬁﬁﬁﬂwaﬁm%ﬂ?ﬁ%,aﬂ?ung e AT ST he hl DRUT hl &l he
GepdT 2l

37l AR (Indirect Tax): Ig TR eRTAT fhell Teh &f<h (T faehdT) TR SITdT §, AifchT I8 39T YR
U TR RIFIART R adT & (hrdTd faehd UR, hrdTd IUHIRAT TR) |

ISTEX0T: AT T TaT &2 (GST), T Ieeh (Customs Duty)

gw:sﬁsguml hid BT & (SR TR) ), Tg ATUh HTYR Tl gidl 8, 3R 39 YT ST gl
|

gIv: gg ufarmHY (Regressive) 8T € wiifeh a8 iR ok Ma gl R 999 &= & &vrar §, g
TGS ¢ Hehdll &1

Ueh 3Rl o UuTTelt F Uciet 3iiR sTicaer ol <t ddferd fasor g =nfaal

10. @xrard (Impact), &maTd (Incidence) 3R @3- faad= (Tax Shifting) & T Gy @
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?

I
R UThaT ht GHS o fTT hereard, ahx- faade R aRruTd <hl SaYRUTIST chl JHSHT 3T &:

RETd (Impact of Tax): & <1 UTeIfAes a1 Hifdes 3mard 39 <afth R ugdl & [ IR A9 &
ST ST & | Ig dg Af<h g STl GRPRY Wl B a9 Uga! he chl A STHT hedT &1 3ST8R0T & oy,
aaa%mﬂﬁwﬂﬁﬁaqegmscum 3[e<h TR 8, df §9ehT Uga 3imard fAsfdr (Manufacturer) &R
gear gl

- faad=T (Tax Shifting): ST ag afh ST TR &= o1 T §, R & MR ol fohddl o1 &fxh TR
QAR & & 6 gl ST 8, d@F 39 Ufehar &l 'ax- [dad=' @ed &l

g &t UchR o1 gl HchdT & 31T hl 3R fdad=T (Forward Shifting) - #ATdT gRT 50 TgTeRr IuhT
TR R ETeT; 3R N8 ol 31k faad=T (Backward Shifting) - oeaT ATeT s+ dTet AT ASIG oht
AT GeTehR R Ut eehetT|

YT (Incidence of Tax): e ol SifdH Hifder YR I afth TR UgdT 8 STt & ol 3T WIHIARd
Fe 7 rawd gid1 81 I8 el Afh ¢ fSiaeh! Sig & sidd: 49T Sirar g

LSELN
HTETd URINe fdg 8, - [aad= ufera g, ofik serara sifaw foig 81 et sl # arand $ik

U Yeh B Afch TR BIdT 8§ (IS e g1 gian) | STaifeh Srdcel ol # fded & Aread § arard
forshaT IR 3R eARIUTa Sifaw IUHIRAT R U4 gl

11. UeH [y & & A90T & IR a9 (Adam Smith's Canons of Taxation)d &
g?

[RES LN

YAk AT & STeh GeH fTY A Uit Y&deh '€ de 3Ttk A9’ (1776) H Tep e 3R
Iraguf R YuTlett & g TR ui@ AgaT a1 - & sarear &t oft, Sit siret oft urfies &:

GHAT g1 AT ol [9gH (Canon of Equality): 39 fAa5 & 19R, R utett =araguf g+t a1fayl
ANTREAT ahl STTT- ST SHATSH o AR TXhR I o AT ITeY | SHhT 37 I8 & foh SR o
TR 31fdeh &X § 3R TR @1l TR hH & § R o1 ATfeT dlich e ol dIRd deh a1l IHH gl

fafgyerar &1 fA@m (Canon of Certainty): ShReTdT sl & <hl TR, T b1 THY, Akt 3R HR Y &R
T kg WE IR Pfga gt =nfeul sud g sifafgadr ar o= srfderRat &t 7= 78t gt
TIfeY, dfch SeerdT 1u-t fofia aerT 51 9ah|

gfaer &1 489 (Canon of Convenience) @R &t adelt 39 7Y 3R dltch & Y ST =1fgq it
Tl o folg Ted faurses g1 318301 & g, fohami & o hddt shedt & Iry 3R dqaifia
Y PR aa- e & gug (TDS) ferar ST =gy

firqeafdar &1 9w (Canon of Economy)@R Gehs et i ANTd —gAdH giH1 a1feq | afe o 9ug |
Bl Uehd hi 718 R ohT 3T fgTar T &1 STIQeT, af & UoTTet! aaef giied ghftl

N N




]

Eﬁ% SrARMTEET (S JTeaet 3R SleeA) A 39H ITGehdT, arasiterdr sk fafdeuar & fAas oft
3|

12. &R AT & UehR: WifasfteT (Progressive), 3uifdes (Proportional), 3R
ufaHt (Regressive) = &1 82

3

R Pl & 3R R T 31T (Tax Base)dh T Hae & SMUR TR & UUTTIAT <t i & 9T |
Tiffepa fopar SrdT &:

yrtfaRfier @R (Progressive Tax):
O 19 SIY RETdT i 3 Tt 8, TR il &2 (Tax Rate) oY gt STt g1

T I8 IR IR 31feh 3R TI6! TR &hH S15T STedl g | YR &l M (Income Tax)3qeT Tad
3BT ISTEUT & | Tg GHTST | 311 thl IGHAT ol hH hi H AEE hdT g

37T &R (Proportional Tax):
OH 3T I TR A1g St ot g1, R T &= Toft & folg uah Tu= &t 8l

JETET: Tfe R hl X 10% dI g, dt 1 ARG AT aTert 210,000 237 3R 10 ARG ShHT aTel
%1,00,000 27171 Tetifch R &l XMfY 31T 8, wifche &R THM Tt 81 5 AR AT 3T 8, cAfehT
Ig G A1 & Rigial & guld: e el 2|

gfat & (Regressive Tax):
UH 3T G611 UR e i &R gedl Sl g, IT S9! R R TR af U= 31fdeh 3R 3R aif R
&Y gSd1 gl

IaTexur: fashl R a1 GSTHY 1Uel | IfE F10 & AT IR T 1 oAl ¢ 8, dt ag 1 Teh RIS
fch <hl 31T T ST 3T BidT 8, STaifeh 3R el 31T 1 Igd oI feg|

TSR =g 3R 1 <t gf® & grrfasfier R uredt sl Ha&d dgdR JHT ST 8l
13. &= 37 &\t (Capacity to Pay / Ability to Pay Principle)erT fRigid orm g2

IR:
THRIT T 'SR 2T &THdT ol [RAgid’ I8 UfduTied sl & foh TR ol ANTRET UR & T WR IehT
TR I e Sl &THdT & IR STeAT 1Y | St afh fSiaAr sifdres awef €, I8 a1 8t s1fden
TR AT A1V | T8 Rigia amiSies <o S8R GHMdT R SeTRd gl

Y 3T AT Sl ATU & forg srefeanfet 3 & gftwior uega oy &:

g (Objective) a1 ITg AFES:

3T (Income): 3T ehl &THAT T JIY TdTeh HIUSGS HIHT SITdT g | Afereh 3T = 37fdeh eH Tl
U<t (Property): fohelt cafth & o9 Hisig dufxy ot IhT erar gerfe 81

&g (Expenditure): afh fohaT @ i 3T &, I8 it IUhI &HdT &l Yaeh gl

=
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fawafa® (Subjective) at stiaikes AMES (@M o1 fAgid):
Tg RAgid 'ged daia Iugifiar & Ao wR snamiRd g1 Sig-SiT 31T S 8, U chl AT Iuatfrar
gedt STt 81 gafery, ek aafth & forg 31,000 o1 Heu TRie &afth i o1 | o gidT 2|

A= fARder AT (Equal Absolute Sacrifice): G+t sardrsit < forg IUARYAT &1 et AT I\
HRIEIEY

AT 3TUTfdes AR (Equal Proportional Sacrifice): T4t ShaTdsit gRT S1U=1 shel IUAICT e
g ufdRrd IR SIET gl

A HHid T (Equal Marginal Sacrifice): 395 THTST ol el ART A 8idT 8, STt garfasfie
R TUTTeAT ht AT SdT 8l

14. &9 a1 f&gid (Benefit Principle of Taxation) &T g 31k §9ch! HIHTT T 872
IW:

AU T o1 Rigia (Benefit Principle) TRes feferger 3R faenda o9 srdfenfeat grr faafda
feman mar o11 59 Rigid & IgaR, e ATTReR @l TR @Y Ia1 & & 241 =R T a1 a8
ThR ZRT USH hl ST aTeft rasii=en dareil T U ahdl g1 39 & ol 'araTes a1 fAffaa
gfentor off ohgt SIrar 21

fargref &t e fasiwarg:

ggaﬂaﬁqiﬁwéﬁﬁﬁﬂ?r (Price) ATIdT & STt ANTReh ATdSi=eh AaTeii & TGt TRBR ohl ehld
|

ST cafth TR Qarsi} (ST GSehl, UTent) ohT 31Tk IUTRT ST §, I 31Tk e AT TTRT |

U 3R STTeAaTg:

IgSTeh aEg3HT ehl Uehicl: TR Treisiieh aEU (S AT YRET, i - HewIT) IR- udsi—ia
i 81 I8 ATUHT 3Iia g foh fonelt fafre cafh ot grem @ ford=n o At @1 81

heTTUTRRY ST o fausta: afe ag fAaw o feram Sy, at Rie ol SRR 4 qad 3ifdes dgradr
(o g, TR, fRve) et 8, ord: 399 aae Sifdras o At SITQ, St 3 33 F sraHy g

g-wmw:ahwﬁ@maﬁﬁﬁaﬁmﬁmﬁmﬁtﬁamﬁwm%ﬁﬁwqh
2|

gafery, smyfAc i faa & o & Rigid ol dhael s [AfIE el (Tolls/User fees)des difaa
T ST §, 9T hd = | Tai |

15. AU T FINR &Ifd (Deadweight Loss of Taxation)ar T ¥R (Excess
Burden) &7 §?

[RES LN

e TR fhelt a5 a1 3T IR R AT &, O 3T IuHHISA 3R IUuTEhl o TagR & gRad=
AT g | R AT h hIRUT THTS i G4 aTcll 3Tfeh hedToT hl I G 811 i, STt ARR GRT Tendl

=
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fohy T o= Tt @ S1fdek gl 8, JauR &fd (Deadweight Loss) 3T 3fdieRr ¥R (Excess Burden)
el STTdT gl

g &Y IUF glar g?

T H faepfa: & v @ a¥q 1 dTSIR Hed a6 ST &1 SUHIRhT 39 a¥g &l @R A & 2d §
a7 et e gl fened hi SR Tel SiTd 8|

e 3R IR AN & T R & HROT IuHHT fAAT (Consumer Surplus)3iR IdTEH
ST (Producer Surplus) &t # R fiRtae et 1

ST § ek Jehd: A AIfSIY R T F JUHIAT 3R IUTeh ohl Bl hedTol 150 F T ST
8, cifchl TXhR el TR eh TU H chael T 100 81 UT BId &1 Tgl Sit ¥ 50 T JehdT g3 8, g fond!
! UTT g1 giaT; Tl 'eede ' gl

YHTfId e 1ot Rk

gedc A i g1 AN 3R gfd &t o (Elasticity of Demand and Supply) @R R et g1 afg
Hi1 a1 gfd 1fdek dtaer (Elastic) g1, dt R i tR S8d¢ Y I+ gt €1 81| 39fely,
3eaeR (Inelastic) T3t TR &R 1A & 3g4e @I hH gidl 8l

16. @ aeh (Laffer Curve) & &e1far g2 gqeh! Hifaa ursifiedr o= 82

[RASLH

AR ek (Laffer Curve) Sl SIGURUT SMARET et 3R @t (Arthur Laffer) grRT 1970 &

&2Teh H UKd bl 778 Y| I8 Ik e hl &X (Tax Rate) 3R ITY U g dTcd el e IsTed (Total
Tax Revenue) & &9 & Tae @t =1dT 8

geh o 3R 3R RAgid:
AR Ik Yeh S 'U' 3TTHR (Inverted-U shape) T gidT 1 39k q&A fog Amfafed &:
LT TR X (0%): TS X hT & 0% T, dF TRHBR i hlg IToied gl Heh|

100% & a: TIE PR Y & 100% P & 1Y, dt ft TR i T Torea A, Fifes o e
Y AT IR HHM h! IR G a=g @ 37|

gEaH fag (Optimal Tax Rate - T):* 0% 3R 100% @& & Ueh Q9T foig glaT & STl e hl R W
TRGR hi 3fYehdd T U giaT el

Hifaera urfeRdr:

gfg e hY &R 39 3EAH foig & SHfdeh g ST 8, df 3Td o & o HRUT X IR (Tax Evasion),&H
T & ot Ught 3R 1t € ot Fgrar Aedar 81

Ot AT #, 9 TRPR X T & | deld! ! &, dt 3Tfde iafafer™ st Serar fHen, FR SR
(Tax Base)a@T 3R el T ST °eA o ol §¢ ST |

59 fOgid &1 IUART 1980 & gxreh H 3MRen # PHIHET (Reaganomics)@ dgd &l H WY
Theld! e & oI deh o U § fopar T o

=




17. e & gadT: &fast @ar (Horizontal Equity) iR sfsad I#ar (Vertical
Equity) @1 8?
3

dieh fod & hYT= T Teh WA &g THTST | <A1 3R 9HdT (Equity) ST AT 81 oh oTTef!
H THdT ot & G O 3T ST &

&fast @7ar (Horizontal Equity):

JGYROT: "THH R a1t A & T1U T FagR fohar ST =g’ (Equals should be treated
equally) |

TEAT: Ife &t afhal dht A & i &maT, 31, 3R gtikarikes uRfAfaar g9 §, af 39 )R d &r
WR A foreepa 9 g =nfeu

3eTexuT: gfe aufth A 3k aafwh B g1 &Y a1ftien o 310 &g & iR &A1 & fowerfal gum g, at
ST Sl Yo FH AFRA AT IR 31 @1fgq | afe fohedt U it fasiy @e &1 Siret 8, ot ag afast
AT T It gHTT|

didlad gHdrT (Vertical Equity):

JGYROT: " A R ared A & 1 I9HH AagR fohar ST 91fge” (Unequals should be
treated unequally) |

RAT; ST aafhal i S 3R e 2 hY &THAT SIATT- 31T 8, S99 3TetvT- 31T A J & forar
ST T1fey | Sifdres T aret eaf<h st e AT aret s it o A Sifdies @ 3T IRy

ISTERT: ¥50 ARG hHT dlet Afth TR 5 AR FHAT Tt Afch &l Jai1 | 31fdeh &R (Percentage)
Y R AT Tgt WTfaLfier IeT a1 SR g1

S GIFT SGYURUTTS T Hel Uder ol Geh dehaiTd 3R =ITIYUT e TOTTel! ehT fHHATOT e &

18. grdsifeh &g h dificheul; faehacHeh ST TR- fAehracieh, 3R TIST-RTd a9

R- IISHNTd &0 ot WE hifoig|
ITR:

TRAR gRT fohU ST aTet Tasi—eh & o 3ATfeh T9Tal bt 98 o [T 39 fafds sifoat &
iffepd feRaT ST &:

fderra1ad (Developmental) E9H TR- fasd@e (Non-Developmental) &3

fenTecHes =0T g g8 W & S 3 # It &1 Jem, AT & @l [AHior e 3R A
Gt ot farents ohet & T AeE heaT 81 SaTexvr: Ugehl, el fostent uRkatsmatt et fsfor, fem,
@y 3R Y R @)

R- faerracIs =g I8 a8 Wd § Il 31aTeh df § difch- 399 Uxel ¥ 9 fohd} Iaare ar uRauf
(Asset) &1 fAHfor 781 glar| IaTeRor: &1 @d, umaie Jard, gferd, dem, 3R g kTl IR rs
CaRsuGICl




] L

reRTd (Plan) S99 MR- FiSHRTd (Non-Plan) &0 (MRd | 2017 & gd 1 affenzon):

SN <09 I8 09 Ugasig Fiereil @ dgd a9 oy e fafe srderdt ofik afatsrs ur forar
SITAT 9T

R- TSN AT Yg TXAR o AT RIHHST bl T o forg sifard @< o7 (SI9 <t oiam,
gfsdet, &) |

qie: YR # 2017-18 @ &oic T TISHATT 3R TR- TSI @ e cht AT o IS Y
(Revenue Expenditure) 3R gsiiiid &3 (Capital Expenditure) @ &4 # a7 3R $ifde dmfaa
Faffenzor 39T foraT T g

19. AR o1 Aiduiieh d H gfeg a1 Aad (Wagner's Law of Increasing State
Activities) &1 §?

[RES LN

ST St Q?j?ca aﬂ?R (Adolph Wagner) = 194 21dTec! & e 7 Sfenfires &2l o 3richsl
T T hch "TToich T o AR fawdr o1 R ufqurfea forami 39 'R o1 e gt
SIGIR

g fagia:

PR & IR, FY-1 et a1 7 anfefen farenrar glar @ ok ufd aafh o sigdt 8, 39-39
Srefeaeyr # WReprR) fafafdat ofik ardsifes soar o1 SiuTd TR 3 Y Jor= F et  dgdr 8l
ST 9T H, Fasii-eh &4 hl 3T @9 (Income Elasticity of Public Expenditure) 3&1s &
S1ferh gidit & (Se_y > 19))

rdsiieh g H gfeg & HROT:

UL 3R YRe&THe hrd: JATS & SAfee g UR I - AGRT, -1 YUTTel, 3R Srgaief et o],
& & g 31feren @l < sagenar gidt &1

HITUThR] Tl T dg UR SI-1aT A&, Wiy, Hiepfae nfafafeat ofik amifSies rem 6t sifde
T &l 8, ﬁ%awaﬁugrmmél

¢ IH & glaardt o snyfAe sitenfiie faer & forg 38 92 Uistaed (3ed, forsreft, §aR) 6
JTaGhdT gidl g oTH s &5 SiReT A8 <A1 a18dT, 31d: YRR hi &g ST Usdl gl

ISR fatherary: T RaTdt ugfial st FRifd e & folg g o1 g&aeiy sgdt 8|

20. arggHA- fieeier aRkeredmT (Wiseman-Peacock Hypothesis)erT 82 38 diF
Ug STy

[RES LN

fafeer srdmat Sah arggde 3R Ui fUehich 4 1890 T 1955 @ R fsdT & Irdsi—eh g @
3iehg! T T hich ATdI-ch T H Jfeg hl AT | IgiH IR e 39 faaR ot @R o
foh rdsifes agg 7 gfeg e ARaR 8k AT (Continuous & Smooth)ufehar 1 I AR
rasii-ieh 4T H gieg IR (Step-like) €4 # gt 81

N N
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36 g9 forg i g urat (Effects) i et -

fawmu= ura (Displacement Effect): O 989 § STHAT Rl @ Ueh AfSd TR Y 311l gl 81
AR G, 3TehTel TT Hehe & THY TIHR i Y IHATeh I USdl &, [deh folg ag s &t &
JeTdl g1 Tehe AT giF & TG AT 3R o QA TR WR a199 g HTd, dfech Tep A7 3 TR W
fa=rfua (Displace) gt S €1

fAe1o1 U1 (Inspection Effect): Hehe o aRTM TR R ST HTISIch GHETST T A7 IR &
FRI&T0T el § | ST I8 AEgy Hd! & foh TR ot W@, fR1er ofk gHaty wR s1fdes @ e
T1fey, foe Y ardsife g wigd gt 9id 8|

P41eheuT TG (Concentration Effect): The & THT el URBR chl hT 3R ST B i
AT Uida a7 I TR i g1 § 9gd 11 9¢ 1! 8, [Sad |l ilen fad # g o1 9o
¢ SIaT gl

21. i &g & THE: IdTe, faaror $iiR anfde fRRdr = w1 gyumg usdar g2

[RES LN

SYfen TS | ATdSIe ST Shddl R 3R @ hi T ATYH 7o) 6, diech Ug rdegaw
! T&R1T 3 ITAT Teh QTRALMTEN IUKROT &1 WY, STee o IUR, ATdsii-ich A o Ul bl diF &I
& # 3T ST Uehd &

Id1e IR UHTg (Effect on Production):

h1 TP 3R T T hl &THAT; ST6 IRhTR RIS, WY 3R A IR T &hd! §, dl ! &l
HIIRRTAT 3R ITE &HdT Tgd! Bl

I e SR Tad el hl o0 TS TG YRET (S8 SRISHTRY <) 9gd $ifden SR famm o &
m,a}ahﬁﬁgﬁmaﬂﬁﬁs@rwﬁmélaﬁﬂgﬁr&ﬁ?ﬁrmm@ﬁ%&raﬂwﬂaaﬁ
Eilaqlgq Aerdr g1

GYTYUT T SMTde: Afedet 3R rdwifen fALT & A1eaH & TQTYHT ol ST &1 O geThe
IdTEeh &1 chl 3R AIST ST YehdT 1

3T o fIazor IR a9 (Effect on Distribution):

i GrdsiAeh g TRIET & hedToT (o A&, T, UF) R 3ifdes fohar SirdT 8, df 598 HTeT o
¢ T AT ged! g (wrfasfer &) |

3r7ffen fRRET or uHTa (Effect on Economic Stability):

#ét & IRy S ga # gieg ehweh UHTd! A1 (Effective Demand) 91g1E Sirdt 8, @ IR
3R ITEHA FGdT ¢ (h= I GIBhI) |

3ifd- Herehifa & 7Y R- S ARhR) AT | eheldl heeh AT ohl (AT fohar Sirar g1
22. Trdsit-ieh 0T (Public Debt) T 87 3fidRke (Internal) 3R &g (External) o1
H T 3R 8?

=
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(A LN

e THR o Faffd Tog (R T TR- R 1) ITeh el F1doi=eh I hl G e o g st
gid &, d TRAR 39 =1 &l YT A o forg Sar, =it deermett ar fadft demeit & IuR o<t 81
Y Uohd SYR 1A bl Fresii=ah #0T (Public Debt) gl SITdT 81

I & SR R FIdsi-eh 0T i & T | I foia fohar Strar &:

37idRker #0T (Internal Debt):

RN gg F0T TRAR GRT 230 hl TR ATt o Htax f[&d AmRenl, carqani@e daf, wrdia Rerd
g (RBI) 3R o= foxfta Tt 9 foran Sirar g1

fatedr: gg 3 hi gar (S WR 3ud) # ghar 81

YT Ideh F0T AT Sl Rl AT 37T IT T A d<hIA hlg TGATd Tol ATdl; g hddd THTST
% oh I (FUTGTATSH) § € ohl TRhR oh UTH RAHIART T g

§Tg] =T (External Debt):

gRUTYT: I8 FoT fadeft TR, siawrsta foxfia dwemaif (S fagy §as, IMF, ADB) a1 fadsft AmTiRent
9 ferar Sirdr 81

fasivar: gg fadeft 7a1 (S SR Sier) # forar SR epram ST 81

gqTa: I1g] K0T oid 999 321 7 tfaRh arafdes d9me ird €, Afch samst 3R JeTa= o1 3id=
e THY 32T o GHTY 1 It S1id & (Real Resource Drain)l

23. Id1&ah %7 (Productive Debt) 3R 31IdTad 0T (Unproductive Debt) & ot
3R 8?
IR:

grdsifaeh 0T el IUTNT fohd IeT o folT foha ST BT 8, 59 YR WR Uil srdnfoat 3 Fot
! ITeh 3R 3TcTeh Ul | Fifferd fomar 8

3IdT1gah kT (Productive or Reproductive Debt):

3rf: S TRepR gRT forar T skt Ot uRaisrrett A fRaer fvar srar & St Hie o ST et €
T =T <hl ITE- &HdT i Tgldl 8

IETEXT: e ol AT, e uRkaisHm, fesrent Ta, ok gfFard! @i o1 faem|

fatwar: g7 aRkaterstt @ wifasy & fARaR 3ma (Income Stream)uTe gidt 8, S 7 hael 0T &l
TSl YehIT ST HehdT 8, dfceh Hergd ot arad foRam ST GerdT 81 UY 0T fTIeAT R i
ThRIHSh WR (Burden) 8T Terd, dfceh snfefer Tifg ara €1

31JdTceh 0T (Unproductive or Deadweight Debt):

3Y: ST TR gRT forar a1 ko1 U st iR @ fohar SI1aT & 992 &his uuet oy a1 guf<y
(Asset) fAfia g1 gl

N N
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IETET: G, TS, &I ATt @WRieH, 37ehlel Ugd UR T, IT URMEHeh g 3R Iuh o forg forar
T 0TI

fasiwar: 71 kont & wfdsy & i A sma &l gidl | 3R |t 3R oo b o g TRepR At
gfasg § S9a1 iR 3ifafeh &R @ usd &, Siod g9 ©R aRdfde YR gsdT gl

24, FidSIHeh 0T sl gehr- i fafa= fafdai (Methods of Debt Redemption) =
4t g7

[RASLH

WehR g g 7Y Arefsifen ot o1 THT TR A AT ITh! fa<iia ar@ iR srefegan &
@y o g smmasae 81 kT et (Debt Redemption) &t g faferai fAwfafad &:

Lmierd e (Sinking Fund): ¥R&R & ITA 370+ die ¥ Uah [fga 1f g Oty oy (%) & s
A &1 TE Y TSl Ug STHT gidl JgdT & 3R k0T i gyRuaadr (Maturity) fafr ©k 399 g1 e
oh! f&aT SITaT 1 I8 Fe dFn-en fafdr 8

0Tt a1 ufRad= (Conversion of Debt): STd TSR # &7ST &2 iR STt €, af TRAR A I=T- 1l
gTet UM ahl T hH- GTST diet UM | gRdfdd & adl &, [STgd &7t a1 YR &d gt STidT 8|

GSiiTa &2 (Capital Levy): 3iard fRfd a1 ¥Rt g 30T ht IobH o folg TRAR TR < it ar
Gufl TR Uah IR 9RI & (Capital Levy) AT & 3R T 1A T ol sdTeh el g

aififeht ST (Terminable Annuities): ST TRGR FUTGTdT o Ufday Tep [Afga afy 2t 8, forad
el 3R AU T Ueh feear et giar 81 fAfYd auf & a1e ko1 sram 3y 94T ) Sirar 8l

goie AV (Budget Surplus): ST& SRR U SIS H 3 hl <0 § 39k @l 8, df 9 g4
ST T K0T FehdT fohaT ST 81

T 0T @ik GRIAT 0T genT (Refunding): IR uRue 30T bl gehM o folg =T 30T SIRY &R
25. Reprféa geuar (Ricardian Equivalence Theorem)erit g?

[RES LN

'Reprfsa= geadr (Ricardian Equivalence) <iieh fa<t &ht Tep Uftieg srayron €, Y aauym sfde
Repret = u=gd foram o1 SiR a7e & 1974 7 ¢ skt (Robert Barro) ZRT 38 3MgfAdh ST
Srdre # gAsiitad forar |

7= Rgid:

Tg Rigia gg ufaurfea oxar 8 foh TRepR s1u= @d o1 foqaiwoT & (Taxes)d TR & AT FoT
(Borrowing/Debt) wehz, %ehT sifeqawen # gel AT (Aggregate Demand) 3R TS sad WR Teh
GHIH UHTd USdl g1 37Uid a1 alich 3Mfen e & Tep- @R & Jed 81

dah iR ufchar:

i TRAR TS R TG eh TSI FUT ich HUAT ST TR el 8, dl STdT bl dlcchlfeleh &Y I
Aed FBeAdt § 3R Ih! adq™ 31 Jed! gl

=
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getifch, deheiTa 3R gaeff AmTRRes (Rational Consumers)dg THEId & foh TRhR it 3MTeT iy 1g
0T 3R IGch TSl i FehTA o folg wfasy & o agr g S|

SYfeIy, ST 31Ut I g8 adAT 31T eht @< (Consumption) e @ ST a<id (Save) & oid &
difer & vfasg & o= aTet &l ot T e Tenl

gRumEeRey, st Iusht # sig gfeg e) sl 3iiR TsTentdig Uiedre (Fiscal Stimulus) et e
HIT R UH9TE [ 1 ST g

HaTd: ug Rigid ag Are Terdr g fob @ gt v gRasft 8 ok oft aeiR quf 8, it ardfae
gfvran # g 9 T8t ghanl

26. TSI ifd (Fiscal Policy)eRIT 82 Seh H¥&d 3899 RIT 872

(A LN

ST i (Fiscal Policy)TRerR &t a8 HIfd g S siavid ag 1o 311 (hay™), &g
(TSI @) 3R 0T (HTaSii-dh SYR) & LT bl TANT 38T & 3Tfeh 3R HIISIh I8.941 ol
T &R & foIT el &1 3TehT ST 2T & fa<T BT gIRT s%ie o A1eqy T fohat STram 8|

ST ifd & g I8
quf ASHTR T AT HEl eh HY TRAR T FgTeh Y AR b HTER TaT Tl

7ea RRET (Price Stability): $ifd- gerehifa (Inflation) @t Fifad seat & foig e agmT 8k
WHR @Y ge=T; 991 H#et (Deflation) @t ek o folg R g T

anfefer gfeg (Economic Growth): gfAaTdY @i, IemT 3R S & FrdeifAen fAar agrer sididt gig
TR I ST HEAT

3T 3R & hY AT i &hH hT; WIfdNT R TUTTRAT 3R chedTuTehRT TSTATST &b HTeqH O
RIS el FEACT g1 3R G el GATGaRT Tl

GHTYHT SRl A 3HTeie: TSI &Y & ST a&gall (T @i, fAem) & Idre i Mg
3T 3R gTiehRes a¥gail (WY ddTep) TR WRY e e gdichliad T

g Hifga Aifa (Monetary Policy - St 1 S gRT HaTferd gt &) o 1 e siefagaea ot
Ygferd w@dt 81

27. Teld e R® (Automatic Stabilizers) &1 2 & &y S &id &7

3R:

waTfeld e Re (Automatic Stabilizers) IsTentsia Hifd & & dF a1 IuRUT 8 St foFT fohedt 79
I T TRART Aifaira fAofg o, srefegeawn # oA aret IdR-ggra (HY a1 gerewhifd) st @d: g
T e T T hd | T Fole UXa-T 7 gl siaf-ied gid g

UE ETferd RRIeReS:

grtfasfier smaeRx (Progressive Income Tax):

=
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ot/ HeTehifa o T8a: 59 srfcuaw dsit & dgdl 8, df @il <hl 31 e & | TfaRfiel e woTet!
% TRV ANT WdTeld ®9 & 3T & hisSehl (Tax Brackets)H 31T ST1d & 3R 31fdeh = ad &1 399
I @d A S gedl g 3R Harhifd WR Aes ot 8l

TSl & U ST AN Y 31 "edl §, df & Tl e &l o IR § 317 971 &, 99 &<l | Tad: hHT
3Tt & 3R ATl & Uty W et ahyg 89T s=rdT gl

YrATISTeh GRET A 3R SRISHRY 9T (Unemployment Benefits):

HEt & IHY: T RISARY dgd! 8, A TRAR GRT T ST aTet sRISHIRY 9=t 3R ShedTurehRY iTd=1
R G4 WITeld €9 T §¢ S1dT g1 399 STdeqawyT 8§ 71 -1 @t 8l

ST & IHY: AR Je R 9= IR G Wd: hH gl STIdT 8l
SIohT T AT Tg & foh 3o fohaT=aaT & I3 a7 ugdr (Time Lag) el gl
28. Wi Irapiia Hfifa (Discretionary Fiscal Policy)ar 8? 9 WA Jd1sq|
IWR;
wWiwe Torpidia Hifd (Discretionary Fiscal Policy)® arcdd SRR gRT Sidfeqawt # fR&A=ar ar
gfeg @M & g STggeR Ry g Aferd seerral @ 81 S9H AR A ST el i & #
ﬁaﬁﬁrwe}??ﬁ% TG S TT 8, AT U I FISTHTS ohl ¢ R T Fe1dt a1 gerdt 8 (S Tgd

)l

Tg & bR Y il &; faarardt (Expansionary) - & 9 fAuen & T aog sem @ a o gerr; 3k
Hega-iehrt (Contractionary) - HETEhIfA Aeht & foIg =0 g1 g o ST

gqh! HHATY 3R Sfsarsar:

gHYg ggdt (Time Lags):

gga # & (Recognition Lag): #<! AT HEhIfd ol UdT Tei= J THY o71dT 8|
fofa & 3&& (Administrative Lag): €9 & fagae aiRa &< & wiem G875 o7t 81

Fraf-aa+ | 38 (Operational Lag): Hifd a7t & a1g 99T arida & @ g1 3R 3R fega & agit
SUESIGE]

fig uma (Crowding-out Effect): TR&R gRT 3ifdeh F0T o T =TT &2 ¢ it &, foras s
fAaer e Sirar 1

TSR qa1d: G Sfia= & ol TP R X I A1 AT 9 ¥ Shaxid! g, vl 8l
Srfeaey & oy gg smasas gl

29. guie (Budget) T 82 FSIc & H¥& °eah (Components of Budget)&iH- A &
8?

3R:
FoTe Yeh AT fofia avf (wRa 7 1 el & 31 A & g SRR &t st mifcaat (Revenue

=
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& Capital Receipts) 3R 3iH1fAd =0 (Expenditure) T Teh fa<ita faea=or 81 ag TR hi
i 1 e GxaTdS giar 21

ISIC o H UTHh:
STk §wie (Revenue Budget):

ST Uit (Revenue Receipts): @ UTftdi STt 7 @t GRepR cht 2&Rt (Liability) Serdt & 3R 7 &t
gREufal (Assets)adht dH Xl 61 STH P oG (SRR, GST) 3R TR- o ST (TS, AT,
R[<h) *MAA B

oTed &g (Revenue Expenditure): TR&R & &fHdh RGN 9o o foq fohar T @ Srad o
HUfRy A8l It I&TeI0T: da-, UM, afedst, sarst 9fiaH|

gSiiTa ssie (Capital Budget):

gSihrd urfeaat (Capital Receipts): a wiftaat Sit a1 af GRT SgIet 8 (0T o) a1 uigufiat st
¥ hdl 8 (fafAdsr - Disinvestment, 0T aget) |

gsihid e (Capital Expenditure): 98 @4 f99d «iifae a1 fa<fta aR<ufat e fafor giar g an
31eTRAT A it &1 IATER0T: IRUATSA, TSk [AATOT, 0T AT T |

30.&;$W$WW:WW,W@HW,@TWWWJ§W
3R 8?

(A LN

IoIC H 9 TR T el Wd IAh! el UGt I 3ifereh gidT 8, af 39 e &l Joic ched & | ol
o # 7y w1e ug oird &

Irsieg °1eT (Revenue Deficit):

T S\text{Irerea &} - \text{ e wifeai$

37 gg &far g foh SRR 31+ Fafad ok 2 TSt (a1, 9fsdist onfe) ot +ft st fafaa
3T ° QX7 a1 o UT Tt o | I8 RS @re A1t St 8 ilfoh 39eh folg TRepR vt IUR 1 U3t 81

TSTehtTg =TeT (Fiscal Deficit):
TaF: S\text{ha =a} - (\text{ Isrea Wit} + \text{R- 01 goihnd urfeaai})$

3ref: g TRAR Fi et IURY (Total Borrowing) i 3irasaehdr ot gerfar &1 ag fardr & o TR
I 37U el Wl hl GRT A o oI IT g fohdHT 0T @11 UM g 32T i ASThINTT Vgd <l

a8 Agaqul g g
urafie grer (Primary Deficit):
GaA: S\text{sTerg b1eT} - \text{ Y= Ul UR TS *7Td (Interest Payments)}$

31f: gg axaiaT & foh Arel I & TRARI shHehrsT 3R Fifaat & RoT fehar wer gan g, afe sad 4
31 & frT 7T SRt & =TT R aht geT e Sa

N N
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31. [ ATYTRA Fsie (Zero-Based Budgeting - ZBB) T 87 §9ch o1 3R HHY
ECIEY

[RES LN

LT MYTRT swie (Zero-Based Budgeting) ssie [afor i gap ot fafer @ e = g foxfig a
& foIT ST §91d T IS 9y & Soie a1 @d o Aicha! i YR gl AT SIdT| 398 Ul
fIUTT ol 3194 &R Teh dh1dehH SR W o ST 39 UehR 8 a1 usdr @ oY foh ag srdend
S (Zero) ¥ I & @1 Al

ZehT UiduTe Ulex @ex (Peter Phyrr) 3 1970 & &=reh # foRaT |

ZBB @& &197:

cdTEeh @l Y FHTT: St GRIHT ASHTG 3ra UTifiie ar garelt T8l @1 8, I7eh! THier o I3
AT ¥ &€ e f&ar ST g

YT T SETH IUANT; & T 3MTded UTAfAeharst} 8k Uesi= & STYR R gl 8|
AN | T I8 TRepr) faumit 7 sruey SRk fihslered R Aeh o &1
dTa:

ek HITSH HRATS: g hrishA I 97 AR & 1184 THien = # agd 999, 9 iR e R
JTaGehdl gidl 8l

;quq%ﬁm: TRy, fAe1 a1 38T S &5 @ Eefartfere aRumal ot Aifee &g & A9 s
|

FHaTRAT T faRter: QR gaarsit ok asie # sreldl & & & HHIRY 28T faRiy o &

32. fAwre sste (Performance Budgeting) 3R afRumd sric (Outcome
Budgeting) ® AT 3R 87

[RES LN

TR ISIC hadl Ig adl T foh fohd Ag IR fohd=1 91 @ (Input) Tlehd g3 38 faudiq,
YAk ten faa 7 ueefa- sneriRa der-ienl st IuAT fohar Sirar &:

fAsaTe ss7e (Performance Budgeting):

SYROT: ST chad W ! ST aret! Al g T81 @1 ST, gfees gg off qu fhar srar € & 39
fA & ferc=T ifdes sl (Physical Output) ORT 81T

JeTe0T; Ife Tgah fAufor & faw 2100 ol fRu g, at fAsareq soie ag 2@ foh faha=t ferenieier
geh o1 fAAToT (Output) g

SYehT LT 0T gl W gl ¥ garehe "I @ hich T UTW g1 UR ehfad gidl g
gRomd &%t (Outcome Budgeting):

=



]

STYRUN: g fAsure aoie § +f Ter hgd 31 Y Ufehan 81 I8 shael Hifdes ST3cye ol gl dd,
Ficeh THIST WR I adideh UG a1 URUTH (Qualitative Outcome) AT 3TTeher= adl 8l

J&TEIUT: i Thel FATY MY (Output), df TRUMH Ssie ag AT foh <l hl HIeRdT &3, ATHiR &
3R fr&q &Y ureT (Outcome)H fehaTT GuR gar|

WRd H URUMHA soie i 3id 2005 7 <t 78 ot d1feh IS¢ 3iTde ot qrdfder AT SiHdT deh
Ug a1 gt fohar o Jen|

33. fo=fta Guare (Fiscal Federalism)aRT 82 g4 Hd Rigia Sarsyl
IR

fa<fta Twrare (Fiscal Federalism)eiten fai @l @g &5 § ST Goh g%l TRGR) & (S g, I59
3R W TRepR) B s fa<iig afhal, R v & ifeRY, iR grdsiAe =g 6 omeRal &
ST T T T &l

faita eare & g Rgia:

fo=fta Iw==uar &1 R&gid (Principle of Fiscal Equivalence):Sit @R fehelt Traeii—es 94t ar
Y foIe &1 deh ugard 8, 39 Jell ol & 3R e T 1 STfAhR I TR &Y ALhR @l gl
q1ieq|

P& IghuT T faahgIaRur (Oates' Decentralization Theorem):
TET e, Hal, 3R fRAeRoT S i hdl TRAR & U™ g1 91fey|

Y SATIGRdT dTell axgU (T Kl A18e, STt M) R+ @Rl o urd g+t @iy, wiifen
I8 T UTAAehdT3f hl §gd= STHGhRT gidt &

SHRIIT Rl FAGId: e T hl 2Mfch I TR ol &l ST 1Y S I e HRIeTdTgech Yehsl el
Goh (S8 Yehlehd SR & oI GST /T TH-IT gR) |

TSTen NI fAvHdT ¥ et Isat & offar snifefen fawwarstt ot & ot & g o 9 Tsat &t o<t
g&diaxur (Grants) g1 =T8T

34. disad 3r&der (Vertical Fiscal Imbalance)sik &fdst sreiger (Horizontal
Fiscal Imbalance)ear §?

[RES LN

T et J ohg 3R T59 WHRT o o9 fa<ita Jamest ik SRl & e U SirdT g,
S g v | sier S &:

ddad IsTehNg 3r&der (Vertical Fiscal Imbalance - VFI):
31 Ig I WRhR o fAfa TR (31ufd g TRAR 3R I WARY) & o9 gia1 |

PRUT: HAR TR Tl gRT 31feh TSTed a1 aTet 3R daeR & (S 3maey, A oz, i
[k ) the TRR i AT T ST 81 39 fausita, sifdies g areft amnfSies [SerRar (fre,

=
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@, gford, HfY) Tsat ot & St €

URUITH: ohe o U U STl o feh M giclt 8, STalfch Il b UTH 31U Wl ehl JorT | 311
A It &1 3 & 3R - TSR0 (Tax Sharing) gRT Steh foham Sirar g1

&fast Istentiar sreger™ (Horizontal Fiscal Imbalance - HFI):

31 Ig I Ueh ol TR oh faf9a 3750 TRART & &9 gid1 8 (S8 7gRIE &9 fogR) |

HRUT: AT & offF UTehfden Game, sfteniftenor, e SmUR, 3R siifefer faehmd & TR # 3R gla1 81
RO 3R I T & 31fdeh ST Yohdl X oid 8, STalfch [USs I 30 ARTREI ht FAdH
grdSifes dard 37 7 oft sremed gid 81 39 dgfeid A & forg fasiy <y s gaiaror g
3T 8|

35. TR # fat M (Finance Commission)h! AT 3R sl ot €72

IR:

WRd # fa<1 T Ger HdenfAes w71 8, fSr9ent a7 wRA dfdym & srqede 280 & dgd g3 Ui
rer # Ipufd gR1 fohar SIrdar 81 a8 WRa | fa<itg Juarg t ddfeld [em aredt Jed U 9941 8l

famT s & =7

TR ST okl §iearT (Vertical Devolution): ehg SRR gRT Uehd fohy 11T fa s & get (Divisible
Pool of Taxes)d ¥ Il @t fohd=TT fgw fear SiTe, saeh! Rt ReT =T (IaT. 154 ot smatT A
41% hY TORTRRET &A1) |

Il & offg a3l ol 3fTde (Horizontal Devolution): 3Tt ot [ aret et feed ot fafa= st
& o fohd G (S S8, 3T H R, g &, ST IRATEH) & YR TR Fiel S1g|

HgrIdT e (Grants-in-Aid): dfdur & 318 275 dgd WRd <l dfed [Afd & & gt ot
f&Q ST aTet TgrIdT Siga & Rigidl el T AT (IaT. ISTwd °TeT e, ATUST Yo e |

T AT & AT I T: ATl o [a<T ST hl AR & SR WR YRt 3R
TRUTfereRTSH e FETeT i gfd < forg I i TfRaa fAfd ot s & Iura g

fama s Y Ry wiRa 7 &ila srawdarett st g e 3R st i fa<iia wraadr & an
& | furiae gidt &1
36. 9% Ud 9T 2 (GST)RIT 8? 39h BhIe 3R AT JId18y|

[RES LN

%] Ud 91 A (Goods and Services Tax - GSTHRA & 1 Jei1s 2017 &t AR fohar a1 Ten
Y, Tg- &R, Tded- YR (Destination-based) U &R &1 38 cha 3R AT & goiH|
QR UIE B (Y IATE {[ech, YT &, <, ARSI hi) hl FHTW heeh "Teh Y, Teh &, Teh
JIOIR" <hl STFYRI ! JThR [haTl

GSTe UHE iR

=
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H & FWR FR (Cascading Effect)dht T 37qe 2T shfse (ITC)UUTTE & ShRUT &R hael Hed
Hae (Value Addition) TR g &TaT §, fO99 &R TR R AT &g 8t Tl

Qehlehd R STSTR: ASi bl HIATSHT TR o aTed ehuiee WH gY, fSred ATel &l Srarsirg!
T 3R Tl g

Wségmmﬁq@: o3t ufehar SifFemse (GSTN portal) 817 & & TRt & ot ors & R o ammeR
a1 3

gAIfaar.
Sifedt &R GTT: &g Wid (5%, 12%, 18%, 28%) &1 & aiffeneur & fdare 304 gid &
Jeh-tch! THETY: BY¢ ARl & forg St yormedt 3k srquter= (Filing returns) &t @mTd | g

AT <h! WRIAT Sl e T: ATl A U= WA e AT o Sf9eR @ 4y 8, e @ 3o & fog
the R 3ifdes Rk gt U )

37. FRBM 31fafaa, 2003 (Fiscal Responsibility and Budget Management Act)
T 8?

[RES LN

ST IR 3R Foie gaed s (FRBM Act), 2003 9Rd TRhR GRT IASTh N
SR A, 3iR- HIEhTa THar R s ok Sedanrferen ITetentviar fRRGAT s91¢ T@A & foig
gtia feRam a1 G I 8l

FRBM sifafaas & q&a 383

ASTRINTY °T¢ H AT TR e ASThINTT "1 3R ISTET ©1¢ hl ehiteh TY Y ehd ATl (el 18T
TR €1 ht SISt & 3% deh T 3R ISR 918 bt YRt dREg JHT heAT T) |

JRETATE & IYRY TR Ach: AIHR GRT U °1¢ ol TR A & forg Hie R Rerd der & mrufies
JTSTR | Aie BUareR (Monetized Deficit) aet oA OR ufdsier aRTHTI

UREfRIAT IgMT: AR & Ay T8 # 3= ot @ WY 9 W Hifaira qxardst usdd s
Siferard fora

HeH J1afY IsTepSg Hifd U (Medium-Term Fiscal Policy Statement)

TSTehtog Hifa ofa Y (Fiscal Policy Strategy Statement)
Hehl- SeplHIHch ThHddh TOTHe (Macro- Economic Framework Assessment)

g (Escape Clause) TSR gReT, Utehfden amuar, a1 1R snfefer #< & 979 TRER ot
g\—:lralgﬁ;ﬁ'q UTe & et & Heeh ohl Al (Escape Clause)dH. &, &g afafa fi RAeRkan & dgd
!

38. g1 @1 fa=raiwor (Deficit Financing) &1 g2 59 31ffe TTa S8y

3

=
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STe TRehR T Rl T IYh! et Ul & 31fdes giar g, ot 39 91 ol G1 & o forg S1ueTs 18
fa=ita ufehansit @t a1e et faaiwor (Deficit Financing) gl STTAT 81 YIRd Y faerrasfier et o
gAardY g 3R forenrd At & fauivor & fog S8t erues IuTT fohar ST 81

°1e o faquiyor & g7 dei<h:

Herd deh (RBI) & TRAR gRT 30T TReRT Ufafaat (Government Securities) & si&et 0T AT
(g fore 9 Fie s oid §) |

TRPR gRT U= U STHT Aahd! AW (Cash Balances )l SUTNT ST

TR O IYR T

antfefen gaTmar:

HhRIHD THT: Ife 39 Y= I IUANT IdTGHh &1 (S T8, g, Iai) # gReuf Aafor &
forg fohan Sirar 8, at 399 IuTe dgdr 8, AR 9a1 gidT ¢ 3R anfefer gfeg e a1 gidl & (= &t
gfeant) |

THRIHS THTT (FEThife o1 Te): afe g e ST =rer g1 fohar ST & ofik sreferawn #
gEg3Tt 3R Jar3it T It id el dgdl, df IeiR 7 ifdfR<h &= smgfd (Money Supply)aﬂx—rrl?ﬁ
HESRRCIRERC Eﬁﬁaﬁaﬁwdﬁmm% 3R g gerehifa (Inflation) @<t gt STt &, Sit

IS o T e TR a2

39. +ftg g9a (Crowding-out Effect) 3R shrsfei- g7 uma (Crowding-in Effect)
T 8?

[RES LN

ST Hfifd & TRt @ iR sl Rar & st deier ot gage & fog 3 &t faudid saerod
Sgd Heaqul &

+ftg w9 (Crowding- out Effect):

JYRUN: T TRR Y °1¢ & ToIe i G A & foig fa<hia SR & sgd Wit |7 | =07 At
g, dt IR & fAsh &5 & e o1 aivg & (Loanable Funds)dht & gt STt &1

ufehar: Srafeich TRPRT IR ¥ IR H &1ST &2 (Interest Rates) §¢ SiTdt 8| 3T &TST &3 &
SR st pufadt & folg st =T 78T 8t ST 8, fSraa 3 1+ Ay Uistaed iR e &t < an
A I edl 8l

ey et o 7 gfcg 7 Fsh Fder @t IeiR @ "aER” g &

ShI3TST- 31 UTa (Crowding-in Effect):

JTYROM: I8 URTRATT I IT & STd TpR W ar&ad | fAoit fAa=r &t Fermar 2a1 g 8k 39
3{Teh ST hedT &

gfehar: If¢ TRAR U= &1 gHATET T (TSah, siaxiTg, ¥oid, fostell) R @ dedl 8, dtf 389 fAsht
&31 chl IUTE ANT A 81 STt & 3R ATUR e hl FIHdT gt &1 39 IHTad gl st

=
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HufAgi srfdes fAdsr et

e TR Usiivra s st Faer t ' siey” e gl

40. feigteet ol @< Aisa (Lindahl's Model of Voluntary Exchange) T 8?
SR

s st ges fefgrget (Erik Lindahl) 3 1919 # drdsiAe a¥gail o gea AyRor ik

grae™ & foig 'O fafasa A’ (Voluntary Exchange Model) Udd foram ag Ated fewrar @

gq?ﬁaﬁzﬁa?efﬁmwm 3R ITeh foIq 3l T SeaRT STTR | Sl a3l &t arg &Hd aa
ST ThdT &

Higel &l 7= fatwdr:

feieTgat = /1 ok &t Juwi=hT (A1 95g) & 3R & e U & g a9 &d & foh 36 fohasil AT H
rdsii-ieh 9% dMfeT 3R Udeh 59 folg e &l foha=T ufdsrd (Tax Price) gepra

EgeH (Lindahl Equilibrium): Sde I« Tt SIdT 8 STd &1 IUHIhT ATdsii=eh ¥ <l Ueh ol
AT IR TgHA 81 9I1d 8, 3R 39eh gRT ehTs ST dTell ehx &I T ANT G&g <hl el YA arTd
(100%) & SRTeR gXT &1

38 ‘B3 ISR HdeH' (Pseudo-market Equilibrium) +ft gl SITdT 8, STgl s &fth s1u-t didia
SYTIAAT & STIR 0T ST § h JobldT g

daTd:

foieTes ATed Ig AR TidT ¢ foh ot Sru=it urrfierarer ol SAMCERT @ Udhe el | Afche
ATIEIRG FU I, ART 'Thi-AEST' I o foIY 370t IR IUTIRICT St TUTd &, oras ag Atead
had Agifdeh @ ST 2l

41. U] ohT heaTuTeheY 7L SR diMfaast o (Pigouvian Tax)eRiT 82

[RES LN

Ufig srefmat g, Y. o] (A.C. Pigou)™ shedTurehRt STfRime 3iR ofieh fa< & Foraes argrarsit
(Negative Externalities) @t Aifad s & foig oz & IuaiT a1 Rigia uxga o

dmifaas &= (Pigouvian Tax)dhl STGeROT:

ST i HREMT T IATEh UGHUT HelTdl § T THTST i JhE Ugardl &, al ag chael 3= st
AnTd’ (Private Cost) bl d@dT g R 'AmIfSIeh FTa’ (Social Cost)ehl ToRSIETST HhedT g1 39
39 TR a&] ol 3TcTeeh IeaTe giar 2|

Ui T deh o7 foh TR ot 39 Tfafafd oR ugwor ar &tfa &Y A & SRR & (Tax) & &1 F1feg |

S T ol oA & ITGeh ohl 30T FUTTcHh dTg[dT ohl 3Tiadiehel (Internalize the Externality)
A TR TSR B4 USdT 8

gRUI:; R & T IdTEeh il ANTd 96 SiTd! §, S99 a8 IdTe g I giHTfoieh ©0 I 38d9
TR (Socially Optimum Level) TR & 317dT 81

=
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ISTERT: hTeiA ¢ (Carbon Tax),udfeRur UgNUT Gell= dTel! M a1 hREHI WR &, 3R RTRe
TR '8 ¢ | I8 X INIR fAtheldT st GURA 3R AHTISIeh hedToT ohl Sifdehad et T Y ATeAH
gl

42. Y 7HY (Coase Theorem )T § 3R Ig Ardui-ich fad 9 Y T&dd 8?2
IW:

Tieet RERR fasidr AHTe8 S (Ronald Coase)gRT 1960 # ufaurfed ‘sl¥ o argranait
(Externalities) 3R STSTR fAtherdT & THTYT & foly TRPRY §I&T & fehed & FU H Tep Hifeldh
faaR vRgd ST 8|

Y UAY T HY:

gfe dufx & 31f¥eR (Property Rights) T U ¥ uReiYa § 8k idarsit &t @mTa (Transaction
Costs)[= a1 §gd %A &, af Fsit g&T (Private Parties) SRRT 8T AT &) o famr off, o
Iradid 3R Hidrsit (Bargaining) o AT 9 aTg[dTail hl THWIT Sl HAA FHTU Hehret Tehd €|

[RIALTYN
gfe fordY Siaex & faeifeh & T & Ueh dar bl AfT 9IRY IR et &

gfe Sfaex & UTH 20id ATeId I SIfARR &, af s Siaex it AR T o ol JITIST & Gevdl g aT
TS <rid A7 I GenelT 21

uﬁ;é?a%trr\traﬂ?mﬁaﬁrs@waaﬁfmaﬂﬂﬁmﬁqaﬁmﬁmwmﬁaﬁmﬁﬁ%
HehdT 21

R a1 gt fAfaat & qeret (Efficient) gl
e o F urdfirerdr:

g URY 21TdT ¢ foh TRPR ot &R aTgIaT R UNTITAa=T & o7 TA chl 3TTaRTehdT ol &, s HHe! |
thad Ui & SIfYPR TT Tieh 3R ai-ied ANTd ehH chich ISR ht WU THTT §eT he &f ST Tehd
gl

%;13. R i arasfierar (Tax Elasticity) 3R &R @t IBTeT (Tax Buoyancy)# &T 3R
?

[RES LN

R YTt chl ITeehdT 3R gfafehansfierar sl a1 o forg o fa & ¢og semfeRfad ok tag
I & U Y@ &
&R <h! oArasfierdr (Tax Elasticity):

3ref: T g1t & foh o ht &1 a1 e et & o g sieetra fohg, ohaet WIETT 81T (GDP) & g
B @ PRUT WEfeld Y T & 514 H fohds ufd=ra o1 uRkadq st g1

T3 S\frac{\text{a= Toia & \% URad (o1 fadanrefi seema &)){\text{ SHErdt # \% gRad=}}

N N
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S
g o ITYR <hl 3idf-igd gieg ermar o Aruar g
&R <hl 3BT (Tax Buoyancy):

3ref: g TENT ST H gfg o TIY- 1Y R hl & F F&aTd, Y e I 3R h hasT I S
TRehI Aifaird Jurdt (Discretionary Changes) @ el T & ShiIRUT oh ITSTed H g1+ aTcll e
gf l ATadT 81

T3 S\frac{\text{ T/t o Io1ed & \% R (it scarrat afgd)H\text{ SHEd & \% aRad}}$

fshy: afe e &t IoTeT 18 31fdes ($>18)8, af 39T e g foh STt &t g & e Tug dsit &
6 @1 81 Uch W o UTTeAT B drafierar sk 3aTa a1 3= g1+ 91fgu|

A4. PR TTAHEIA (Tax Avoidance)3iR @ TiRY (Tax Evasion)® &7 3icdR g7

3

THRETAT U TR ST chl hH ohi o fTQ & S1eT- 3T aienl T IUTNT &hd 8, fSeh ST 3R
Afder gfoms g8 =g 9= g &:

R e (Tax Avoidance):
URfd: a8 ST (Legal) aienT &1

REAT: TG haldl o DIl | ASlg Al (Loop holes), 8¢l (Deductions) 3R UTGeT
IGRAT G IUGNT heh U & el HH el ¢

JETEUT: AR GRT Wlehd srad TIT13Mt (S PPF, Siia+ &ffan) # fAdsr ehven o avg 31 &t e
gTcTifch g I o SR H 8, cifcheT I ShIA <hl HTaAT (Spirit of Law) & T’ a1 Sirar g1

&R TR (Tax Evasion):
Uhfa: ag R- AT (lllegal) 3R Tk STORTY g1

IR SHH ARGIdT SIHSIEh TTeTd SIThIRT Gk, 3T chl FUTT, Tholl W faaTeh IT fashl &l
fBOTe 7 TgeR UG T R 27 T =T B

IeTexur: faAT foet & Fehe | ATUR AT 3R et 97 ST GoiA HAT|
g9 UTY ST IR HRY S[ATT, Faf STed 8141 3R Siel i I 81 Fehdl! g
A5. TN 3™ (Equalization Grants) o1 82 giehl Uy fa<7 # R 48 g7

[RES LN

AT 31g&H (Equalization Grants) fa<fta deare & drr TR gRT fafera widia a1 =g
TRERI ohl f4T ST ITet I §&ATAR0T 8, fSIeRT I22 Tl o &fiw HiS[E IS &A1 & 3iaR ohl
AT AT g1 8

=
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gch! TTATehdT &l gl 872

Teh Bl o2 & HioR {5 T (S 3ieifiien I3 31+ ASTad o 3TUR & HIRUT Igd ek Tog
Uhs R oid &, STaich o fUse 1 ugrdl A U= ARTReh! ¥ vaftd o Tepal d 3gad gid g1

GHTHIARUT 3G T e

GH TTdsi-ch YT TR: SHRI 187 Tg ATYd a1 g foh 321 a1 aplg ot amRes =g ag foredt oft
TS H g1 81, 39 R hl Teh THM & WR UTAAeh e, ey, ik 9! SIHt *gAdH AR
grdsit-er ard (Minimum Standard Public Services)ure gil

QBﬂ?IéHHHlddlamcm-ﬂ:%Wﬂﬁﬁmﬁaﬁw%@ﬁmmﬁﬁﬁ?m
CGI

TSI, AR feraT 3R YR (o<t ST & '3 3fdz/Income Distance' AFES & ATEAH &) St
et gonferdt #§ GHHTRUT Sar AET YehdT 3R ATHTSIh =1 T Yeh U@ d1e

A6. FTeST-ieh 0T hl 3iaR- MERTd ¥R (Intergenerational Equity and Burden of
Public Debt) T 8?

[RES LN

gTdSif<eh 0T bl Ueh Gad Afid iR 989 Iy fawy gg ¢ foh "1 o1t hl TR gI_T foram mam
hot 3 arelt diél (Future Generation) TR YR STeldT 87" 38 &) 3fcR- diéNTd YR &1 U2 ohed g1

fafera srefnfeat & gt
ORI gfehiuT (Classical View & Lerner's View):

Sidfeh F0T: IfE F0T HTdRkeh 8, df Tg 37T aTelt Uit TR qeT AR Sis arafder YR g STerdT,
Fifch vfosr & STq ¢aT Sapx hot gehTdT SITQ, dt 3o 3 aret +ft It it o it Sik et
A aTet (I URep) 3 it &8I &7 hael Ueh YRR dhl e @ gER 9RART &l Se
SITQ|

1] F0T; 91g] 01 Afasg it fidt R ardafder vR sTerdr §, dife ufasg & 231 & ardfdes dameq
(faaft wgT) aTER Ao udh

3gyfek gf®entur (Buchanan & Modigliani View):

gfe et forar mar 5ot IuahT (Consumption) ™R W &R fear SITdT €, @t 3 areft didt &t daet
Yeh[ ol sisT fAetar g far fehell =18 Juf & |

<ifchT afe ot ol IUTNT "sah, a1y, 3R fayfdenera (Capital Assets)s== & giar g, dt 37T+ dTet!
W& it 31fden Tieg srefegae fAerdt 8, St ko1 & YR @ dhgl sifdieh arveraeh gidi gl

47. H3a- UAfHT Aigd | Jstehia Aifa &t uvrasfierar (Fiscal Policy in Mundell-
Fleming Model) =T 82

[RES LN

N N
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Hed- TifHi Afget (Mundell-Fleming Model) Teh Eeft 31efeaear (Open Economy)ehl $1&0a+
el & Sigl Ysit <t guf wifasfierdr (Perfect Capital Mobility) gtdt 81 59H IrsTentsta =i i
gurasfierar 39 a1a iR AR F=dt @ f A & faffa @R uomelY (Exchange Rate Regime) & @:
@R faffma & yomedt (Fixed Exchange Rate System):

gRUTH: ISTens ifd srcafdes womEt (Extremely Effective) gidt g1

ufehaT: 519 TR &9 Jeidt & (Expansionary Fiscal Policy),dt 38TH dsh &8 37k R&<epd &,

O 321 7 &t R Jodt &1 3= =TSt & o ot fadeft guft asht @ 31 # ot g1 faffma g ant
@R W@ & oy ddla don ot JToTR § fadef ga1 @deT usdt § ofiR ave] a1 &t Smyfd (Money
Supply) I TSt 81 398 IdTe R AR F ¥RT gfg gt 81

dtett/aRadRfier fafAsa &= uomredt (Floating Exchange Rate System):

R ISR fifd gt ag it (Completely Ineffective) gt et &1

UfehdT: TRART 0T e § 1ol &R a1t ¢ 3R fadef gsit s1relt &1 359 =9Re] HaT &l Hed §6dT &

(Currency Appreciation)| HaT #sTed gi- & afa #gw ok smara ¥ gt 9id 8, o g Fafa
(Net Exports) R a1 81 a8 fiRTac TR &9 & UHTE i - e &l 8

48. BhI3fSTT- 33 3R IS-LM ash i & Irstepieitg Hifd &t gama we fifsu

[RASLH

fea- 87191 a1 IS-LM HiseT 9% STR (Goods Market)3fR HgT ITTR (Money Market) & Ger a1g
%@ﬂqaﬁmﬁmélgﬁaﬁﬁwmﬁu:ﬂ%(wr\"ramﬁf{@mawﬁaﬁ)a‘»um
THST ST GohdT &

ufehar iR sh1afET- 3rse:

ST TRehR U= & ($\Delta GS) # gfg hecdl 8, dt a%g IR H AT Jt & 3R IS Ieh arE 3R
(Rightward) &5 SITdT 81

IS ash & e € UET 31 (Y) Fedt 8l

TSI 31T TG TR ANT &H- 3 o folg a1 ht 31fdep AT ahxd g1 J&T hl g (LM ash) RR g &
hRUT H&T SToTR § o191 & ($rS) 91 STt 8|

2 I¢1 g8 TSI & oh hRUT St faeres gdtcanied gid & SR fsit fAdsr ($1S) e Sirar &1
IS-LM & eh13fST- 3mse <ht am:

gut shI3fET- 31m3e (Full Crowding-out): af& LM sk Gt aRg waad (Vertical - eemmfliehet Q) 8,
dl TRARY Y Y chalel TSI &R d7H1, 31T H i i 8 gt

T h13fET- 3m3e (No Crowding-out): afe LM ash Gt aRg &fasT (Horizontal - &= et aReldT
ST / Liquidity Trap) &, aF sareT &= g} st 3R rstentsiar e sromr quf 1qures e (Full
Multiplier Effect) @ T S &l

49. BT g1 AyRor (Shadow Pricing) 3R @1Td- o1 fasawor (Cost-Benefit

N N
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Analysis) &I 87
IR:

stk &1 hl grerrelt 3R aRatSHTST & Jedich @ folg ‘@rTa- & fasewor (CBA) Uk Wa
gUERUT%I fAstt &1 shae fa<iia or- g1 3war 8, STafeh TR ot arTiaies g 9§ Aot a4 ghar
|

1. ARTd- & fa=Awor (Cost- Benefit Analysis):

ggH fordt ardaifer aRatsT (S8 &y a1 818d) hl el ATiSIeh @RTal (Social Costs)3iR e
raTfSie @t (Social Benefits) ht a1 &t STl 81 afe g ad# g (Net Present Value -
NPV) &1 ¢, at uRkateT ot Wiepd forar sirar g1

2. BT g4 (Shadow Pricing) &t 9fAehT:

ISTR eI UUTTel! H SRR TehITUPR, e, Ofedia!, 3R ag[arsti & sRuT IeiR o fohd! a¥g a1
Ta1e- i aredfaes TSI 3/a¥R @FTd (True Social Opportunity Cost) @t gl gsrid | gt fRAfa
# a2l BT 7eg (Shadow Price) ekl TART &hed &1

IETE0T 1 (SRISTRY): afe forddt e & # 9t SRS & 3fR TRGAR URASHT & g Joigyl ant
A TR G 8, dt IR ITSTR dd- 400/ 8 TehdT &, Ak ITehT BT Hed (ITETR ANTd)
ST [T 81 Uehd &, Hilfch I YT JhR oS B |

IETEX0T 2 (UGHUT): ShREH Y e+ dTet UGNUT ohT ISR e 4 8idT &, oifchd CBAH 3d%h Weg
IR okl Teh ‘BT Hed' STISAT 3Gk gidT g

50. SigX Fe1feTt (Gender Budgeting) T &2 9T ATHTSIh- 3T Hed T 87
3R

Sfex gwiféTT (Gender Budgeting) Afgerstt & fog Uah S1eT sie -1 =181 8, afesh a8 I
ISIC T B Yok oifiich URUET (Gender Lens)d fasciwur 3ik gifa s il Teh ATsTahiet ufchar
21 Tg GRATYd o 8 foh TR i errer= 3R =ag Hifoat geut ok Afgerstt ol 9H w0 @ @
UgaTY 3R GHTST H Afileh SIATAT el T e

WRd | e FoIfe dht fuamRer &3a 2005-06 & soie | <hl 775 |
SR TSI & & & AT
AT A (Part A): Bt IISHT¢ STt 100% #Afgersit & forg @féra € (S AT @ gty afgen

gited, Iooad greT) |

9T B (Part B): 3%t IS¢ fSH od € od 30% & 99% dah AT Afgensti &t &y &i1d & (9
HAA, STATT oI, Shire [aam) |

qHTfSTeR- 3TTfYeh A
afgaratt o snfdfer Grfharsor it @ 3R 917 a1 g firar (FLFP)ded! 81
gg AATYHT o Tded | Hiolg Sed! wifieh fawwdratt sl ISR & gl
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